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Evergreen PE Funds Vs S&P 500 Index Investments

By Faraz Sattar

When it comes to wealth creation, Private Equity (PE) stands tall as a formidable alternative
investment avenue, coveted for its potential to generate substantial returns. But how does this
strategy compare to the traditional go-to for many investors—the S&P 500 index fund? And why is
Accretive Wealth increasingly advocating for Evergreen Private Equity funds in client portfolios?
This is because, Evergreen Private Equity provides diversification, higher returns, low volatility and
more.

Let’s explore how Evergreen PE stacks up against the S&P 500, and why it might be the right fit for
high-net-worth individuals looking for meaningful long-term growth.

What Is Private Equity—and Why Evergreen?

At its core, Private Equity involves investing in private companies—either directly or by taking
public companies private to improve operations, expand, and eventually exit at a higher valuation.
Unlike traditional closed-end PE funds, which require investors to commit capital for 7-10 years
with unpredictable capital calls, Evergreen PE funds are designed for greater flexibility. They offer
quarterly liquidity, NAV-based pricing, and ongoing capital deployment—making them far more
accessible to investors who want institutional-grade access without the rigid commitment.

Accretive Wealth Management's Perspective

Accretive Wealth has long recognized the strategic advantage of including Private Equity in client
portfolios. By allocating funds to carefully vetted PE opportunities, we aim to diversify portfolios
and unlock potential for long-term, compounding growth.

We currently provide qualified clients access to blue-chip evergreen PE funds managed by
respected firms such as Apollo, Ares, Blackrock, Blackstone, The Carlyle Group, Hamilton Lane, KKR,
JPMorgan, Vista and many others. These funds are often diversified across buyouts, growth equity,
secondaries, co-investments, GP stakes and private credit—and offer periodic liquidity in case an
investor needs partial access to capital before maturity.
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Evergreen PE vs. S&P 500: A Smart Diversification Strategy

Let’s break down how evergreen private equity funds compare to the widely used S&P 500 index
fund:

Feature Evergreen Private Equity S&P 500 Index Fund

Return Potential 10-14% net IRR (varies by fund) ~10-11% long-term avg

Volatility Low (quarterly NAV-based pricing) High (daily pricing and
sentiment-driven)

Liquidity Quarterly (with redemption gates) Daily

Market Exposure | Private companies (87% of $100M+ U.S. | Public U.S. large-cap equities

firms)

Active Value | Yes—via operational improvements, | No—passive exposure only

Creation restructuring, revenue growth

Diversification Across sectors, vintages, and strategies Concentrated in tech/mega-
cap stocks

Minimum S50K—$250K (some accreditations apply) As low as S1

Investment

Why Many Investors Are Shifting Beyond the S&P Index

The S&P 500 index is a strong foundation for many portfolios—but it’s just that: a starting point.
While it provides instant liquidity and broad exposure, it’s largely concentrated in a few tech giants
and subject to daily news cycles and market sentiment. Evergreen private equity funds, on the
other hand, offer access to companies earlier in their growth cycles, where value creation is
actively driven rather than passively tracked.

Most notably, investors in evergreen PE are participating in opportunities previously only accessible
to large endowments and institutional investors. And with the additional advantage of quarterly
liquidity, they’re no longer required to commit capital for a decade.

An Alternative Pathway to Wealth

In a landscape increasingly driven by innovation, technology, and non-traditional assets, private
equity is no longer a niche—it’s a core component of smart wealth building. It is estimated that
about 87% of American companies with revenues over $100M are private, the PE funds focus on
this segment rather than limit themselves to the 13% that are public.

At Accretive Wealth, we believe that Evergreen PE funds represent an evolved, more flexible way
to access private markets—without sacrificing the rigor and performance expectations of
traditional private equity. Yes, these investments require a nuanced understanding and a longer
time horizon—but the potential for superior, tax-efficient returns makes it a powerful addition for
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qualified investors. If you're an accredited investor looking to explore the next frontier in portfolio
construction, let’s talk about how evergreen private equity can fit into your long-term strategy.

Disclaimer: This blog post is intended for educational purposes only and does not constitute
financial, tax, or legal advice. Always consult with a qualified advisor before making any investment
decisions.
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