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Are You Still Investing Using Yesterday's Strategies? 

The investment landscape has fundamentally shi3ed. While most investors and advisors remain anchored 
to tradi8onal investment strategies, Accre8ve Wealth is quietly reshaping how wealth is built and preserved. 

 By Faraz Sattar 

The Uncomfortable Truth About Tradi4onal Inves4ng 
 
Let's start with some sobering sta1s1cs that should make every investor pause and reconsider their 
approach: 90% of equity market managers have failed to beat the index. Think about that for a 
second. The vast majority of professional fund managers, with all their research teams, analy1cal 
tools, and market exper1se, couldn't outperform a simple index fund. But here's where it gets even 
more concerning: the public markets themselves are becoming increasingly concentrated and less 
diversified than ever before. The number of publicly traded companies has plummeted in half, see 
chart below, while 40% of the S&P 500's value is now concentrated in just 10 stocks. When you 
buy an index fund thinking you're geNng broad diversifica1on, you're actually making a highly 
concentrated bet on a handful of mega-cap technology companies. 
 

The Other 87% 
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While tradi1onal investors have been chasing diminishing returns in increasingly concentrated 
public markets, something remarkable has been happening in private markets. Private markets 
have outperformed public markets in 21 of the last 22 years. 
This isn't a coincidence or a temporary anomaly. It reflects a fundamental structural shiS in how 
business is being conducted in the 21st century. Consider this: 87% of US firms worth $100 million 
or more are now private. The most dynamic, fastest-growing companies are choosing to remain 
private longer, or indefinitely. 
Private investments have grown faster than even the best-known public companies in the world. 
While public market investors are figh1ng over the scraps of yesterday's growth stories, private 
market investors are par1cipa1ng in the crea1on of tomorrow's industry leaders. 
 

What About Fees? 
 
The higher fees associated with alterna1ve investments oSen deter tradi1onal investors, but this 
perspec1ve misses a crucial point. Public market managers are essen1ally buying exis1ng products 
that are already trading in established markets. Private investment managers, on the other hand, 
are enabling the crea1on of en1rely new products, companies, and markets. 
This fundamental difference in approach requires different resources, exper1se, and risk capital – 
which explains the fee differen1al. However, even aSer accoun1ng for these higher fees, private 
market managers have consistently delivered superior net returns compared to their public market 
counterparts. 
 

The Liquidity Trade-off 
 
The key ques1on isn't whether to invest in private markets, but rather: How much liquidity do you 
actually need in the near term? 
For most high-net-worth investors, the answer is less than they think. By seNng aside the liquidity 
needed for near-term expenses and opportuni1es, the remainder of their por^olio can be 
deployed to capture the "illiquidity premium" – the excess returns available to investors willing to 
give up some short-term liquidity for superior long-term performance. 
Private investments can deliver equity-like returns with reduced unit risk, even aSer fees. This 
represents a fundamental improvement in the risk-return profile available to sophis1cated 
investors. 
 

The Future Is Being Built in Private Markets 
 
Consider the current AI boom that's cap1va1ng investors worldwide. While public market 
par1cipa1on provides exposure to a small frac1on of this transforma1on, the majority of AI 
innova1on and value crea1on is happening in private companies. By limi1ng yourself to public 
markets, you're essen1ally geNng access to a smaller piece of the pie. 
The same dynamic applies across mul1ple sectors driving long-term economic growth: 
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• Energy transi1on: The infrastructure and technology companies powering the shiS to 
renewable energy 

• Defense moderniza1on: Next-genera1on defense technologies and capabili1es 
• Data infrastructure: The data centers and networks enabling digital transforma1on 
• Healthcare innova1on: Breakthrough biotechnology and medical devices 

These sectors favor long-term investment horizons and pa1ent capital – exactly what private 
markets provide, and exactly what tradi1onal banking and bond markets struggle to accommodate 
with their shorter-term focus. 
 

Access Is No Longer Limited to the Ultra-Wealthy 
 
Historically, private market investments were the exclusive domain of ins1tu1onal investors and 
the ultra-high-net-worth. That's changing rapidly. While major banks are targe1ng clients with $50 
million or more in assets, forward-thinking wealth management firms are democra1zing access to 
these opportuni1es. 
At Accre1ve Wealth Management, we've been providing our high-net-worth and accredited 
investors with liquid assets star1ng at $1 million, access to excep1onal alterna1ve investment 
funds. We believe that our clients should invest like billionaires do, for many years our annual event 
has been 1tled ‘Invest like a Billionaire’ – here is a glimpse to that event from earlier this year 
hhps://www.accre1vewealth.com/ib2025  
 

Rethinking Your Investment Framework 
 
The ques1on facing today's investors isn't whether private markets will con1nue outperforming – 
the structural advantages are too compelling and persistent to ignore. The ques1on is how to break 
free from yesterday’s strategies to take advantage of the new opportuni1es. 
 
The investment world has evolved. Has your por^olio? 
 
 
 
 
 
 
 
👉 Learn more in our blog series about this and other related subjects: Accre1ve Wealth Blog 
 
Disclaimer: This blog post is intended for educa1onal purposes only and does not cons1tute 
financial, tax, or legal advice. Always consult with a qualified advisor before making any investment 
decisions. 
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